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TAIWAN'S KEY ECONOMIC INDICATORS 


All Values in $ million+ 
unless otherwise indicated 


Prel. 


6/7 


1985 


1983 


INCOME, PRODUCTION, EMPLOYMENT 


GNP at Current Prices” 51,026 
GNP at Constant 1981 Prices*” 48 ,400 
Per Capita GNP, Current Prices ($)+“ 2,744 
Fixed Capital Formation at 1981 Prices+“11,849 
Indices (1981=100): 
Industrial Production?” 113.36 
Agricultural Production=” 102.6 
Industrial Wage 115.60 
Labor Productivity+ 113.33 
Labor Force (1,000 persons)+” 7,267 
Unemployment Rate (%)+ 2.71 
Mid-Year Population (1,000 persons)*+” 18,590 


MONEY AND PRICES 


Money Supply (M-1)4~ 15,220 
Interest Rates (Prime, % p.a.)*” 8.60 
Price Indices (1981=100) 
GNP Deflator+” 105.43 
Wholesale Prices?” 98.64 
Consumer Prices?” 104.33 


BALANCE OF PAYMENTS AND TRADE 


Balance on Current Accounts” 4,452 
Balance of Trade” 4,836 
Exports (FOB)= 25,123 

To U.S.2” 11,334 
Imports (CIF)= 20,287 


From U.S.=7 4,646 


1984 


57,841 
53,968 

3,067 
12,43] 


127.46 
104.5 
133.98 
117.05 
7,491 
2.44 
18,846 


16,965 
8.31 


106.51 
99.11 
104.36 


6,859 
8,497 
30, 456 
14,868 
21,959 
5,042 


65,900 
59,800 

3,400 
13,500 


139.00 
106.00 
140.50 
123.80 
7,670 
2.40 
19,162 


19,200 
8.40* 


110.20 
101.60 
107.50 


7,260 
8,620 
34,000 
15,900 
25,780 
6,090 


4 


1984 


.07 
10 
‘Oa 
-18 
.24 
i$2 


Growth 


67 


1985 | 


5.85 
1.60 
11.70 
6.90 
15.60 
20.80 


Value of Major Imports from United States in 1984 ($ Million): Electronic/Electrical 
Goods, 807; Chemicals, 635; Corn, 470; Soybeans, 438; machinery, 391; Cotton, 164; 


Wheat, 96. 
Sources: 


Directorate General of Budget, Accounting & Statistics, Executive Yuan 


Ministry of Economic Affairs 
Council of Agriculture 

Central Bank 

Ministry of Finance 

Official Estimate made in late 1984 





Summary 


Following a period of unprecedented growth, Taiwan's economy has 
been slowing down over the past year and is now facing declines or 
minimal growth in most sectors. Both exports and imports have been 
suffering due to a variety of factors including: the slowdown in the 
U.S. economy and buildup of inventory in late 1984, competition from 
other suppliers, and strength of the NT dollar relative to European 
and Japanese currencies. While trade is expected to continue to 
grow, it will be at a much slower rate. 


Many of the best opportunities for U.S. firms lie in the 14 major 
infrastructure projects announced by the authorities last year in an 
effort to stimulate the economy. Exports of high technology 
products are still the most promising prospects for U.S. exporters. 


Economic Growth 


Taiwan's economy shot up in 1984 when economic growth in terms of 
real GNP topped 10.9 percent, the highest rate since 1978, and per 
capita GNP reached $3,067. 


Despite this bright performance, growth gradually declined over the 
course of 1984 and has slowed further in the first quarter of 1985. 
In 1984, real GNP growth dropped from 12.2 percent for the first 
quarter to 8 percent for the fourth quarter. The original goal of 
8.5 percent economic growth for 1985 has been revised downward by 
the authorities. Real GNP growth of no more than 6 percent is 
anticipated in 1985. 


Economic Reform Campaign 


In an effort to revive the lagging economy, an Economic Reform 
Committee was established in May, composed of ministerial-level 
officials, academics, and enterpreneurs. Five sub-committees wil] 
examine ways to reform the economy and decide on measures designed 
to encourage greater investment and generate revenue. It is 
expected that many changes will be proposed but how far these 
proposals will get and what results will be produced remain to be 
seen. 


Industry 


Overall, the industrial sector performed well in 1984 with 
production growing by 12.4 percent and investment by 10 
percent. However, as the year progressed, growth declined, 
industrial sales leveled off, and new orders slipped. 


The slowdown in industrial growth was even more evident in early 
1985 with the growth rate leveling off to only 3-4 percent for the 
first four months, the lowest level in two and a half years. 
Investment in the first quarter of 1985 was $2.36 billion, down from 
the $2.43 billion for the corresponding period of 1984. Thus far 
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there are no signs of a turnaround and, consequently, the official 
goal of 9 percent industrial growth in 1985 is not likely to be 
reached. AIT anticipates growth in 1985 of 4-5 percent. Analyses 
of the major industrial subsectors follow. 


Manufacturing 


Manufacturing enjoyed 13.1 percent growth in 1984. Under the 
continued encouragement of the policy makers, heavy industries 
(petrochemicals, metals, machinery, electrical machinery, 
transportation equipment, and precision instruments) achieved a 
higher growth rate than light industries (food, garments, leather, 
furniture, paper, rubber, and plastics). The heavy industries' 
share of total manufacturing production increased from 50 percent 
for 1979 to 55 percent for 1984 while light industries' share 
decreased from 50 percent to 45 percent in the same period. 


This strong performance has not continued into 1985. Manufacturing 
production rose only fractionally in March. During the first 
quarter of 1985, half of the 20 manufacturing industries suffered 
declines in production, compared with only one in all of 1984. The 
industries suffering the worst declines were textiles (including 
garments), plywood/furniture, rubber products, t~ansportation 
equipment, and precision instruments. Many leading firms in these 
sectors are experiencing serious problems; some have already gone 
bankrupt or filed for reorganization. The reasons for these 
declines vary from sector to sector, but include the slowdown in the 
U.S. economy and buildups of inventory last year, competition from 
other suppliers, the strength of the NT dollar relative to European 
and Japanese currencies, increasing labor costs, and, in the case of 
the plywood industry, increased imports. 


Manufacturing industries have felt the impact of several policy 
changes which will require manufacturing firms to adjust to.a new 
business environment. These policy changes include implementation 
of the Labor Standards Law, phase-out of tax rebates, and reduction 
of protection from imports 


Mining 


Mining production declined 2.9 percent in 1984, the fourth decline 
in as many years. The decline was not related to the economy but 
was primarily caused by poor and relatively inaccessible mineral 
deposits, bringing the mining sector's contribution to domestic 
industrial production steadily down from 25 percent to only 1.2 
percent during the period 1952-1984. 


Coal, petroleum and natural gas accounted for 87 percent of total 
mining output in 1984. However, these three indigenous sources of 
energy combined supplied only 11 percent of total 
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energy consumed last year. Indigenous coal production will continue 
to decrease in importance as the top ten mines face depletion and 


safety problems. In 1985, the authorities expect coal production to 
drop another ten percent. 


Local petroleum production in 1984 rose 0.9 percent to 135,899 
kiloliters, only 0.6 percent of the total petroleum supply. Output 
of natural gas increased 2.3 percent to 1,266 million cubic meters. 
However, an increase in home usage of natural gas resulted in 
shortages. To help meet the heavy demand, the state-owned Chinese 
Petroleum Corporation (CPC) expanded its offshore and inland 
exploration. CPC also plans to import natural gas from Indonesia 
beginning in 1990. Some import facilities are already under 
construction. 


Taiwan has non-metallic mineral resources such as salt, marble, 
limestone, talc, gypsum, sulphur, asbestos, dolomite, china clay, 
mica, serpentine and chiolite, but these minerals have little 
production value. 


Public Utilities 


Electric power contributes about 90 percent of public utilities’ 
total output. In 1984, power generation increased 8.3 percent to 
49.3 billion kwh of which 8.9 percent came from hydroelectric power 
plants, 19.1 percent from oil-fired power plants, 24.1 percent from 
coal-fired power plants, and 47.9 percent from nuclear power 
plants. The present distribution of power supply is a result of 
drastic changes experienced over the past ten years since the first 
oil crisis in 1973. 


Nuclear power is a relatively new and important energy source. 
Since 1976, Taiwan has put six nuclear reactors into operation with 
a combined installed capacity of 5,144mw, or 32.8 percent of total 
power generation capacity. Taiwan plans to build 7 more nuclear 
power reactors by the year 2000 in order to boost nuclear power's 
share of total installed capacity to 41 percent. 


However, the program has recently encountered resistance from 
environmentalists and some legislators concerned about safety and 
cost. As a result, the construction of two additional reactors, 
first scheduled to begin in 1981, has again been postponed. 


Agriculture 


Agriculture continues to decline in relative importance in the 
domestic economy. Production as a percent of GDP has declined from 
32.4 percent in 1952 to 6.5 percent in 1984. In the first quarter 
of 1985, agriculture's share of GDP was only 5.2 percent. 


Despite this decline in share of GDP, agricultural production still 
registered 1.85 percent growth in 1984 and an additional 1.84 
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percent in January-March, 1985. The first year of a six-year 
(1984-1989) rice diversion program resulted in a reduction of 10 
percent in rice output, and production increases for other crops 
such as vegetables, corn, sorghum, and soybeans ranging from i1-33 
percent. Fruit production increased by 12.7 percent due to good 
weather. Successful development of new fishing areas in waters off 
South America helped boost catches of fish by 7.7 percent. Forestry 
production dropped 15.3 percent, primarily because of decreased 
demand for timber by the house construction industry. Animal 
husbandry enjoyed an increase in output of 6.7 percent; however, hog 
farmers, the largest group in this industry, suffered severe 
financial losses due to oversupply. 


For the remainder of 1985, the agricultural sector is expected to 
experience moderate growth of less than 2 percent if the weather 
continues to be mild. With the rice diversion program entering its 
second year, the agricultural sector should continue to see 
structural changes--i.e.,decline in rice production but expansion of 
other crops. 


Investment and Public Finance 


Fixed capital formation (FCF) in 1981 constant prices increased 4.3 
percent in 1984 and 6.5 percent in January-March 1985. However, FCF 
as a percentage of GNP continued to decline, dropping from nearly 30 
percent in the early 1980s to 23 percent in 1984 and below 20 
percent in the first quarter of 1985. The slowdown in exports and 
the Cathay financial scandal contributed to the decline in 
investment. 


The plan to increase public spending is the primary measure tzeken 30 
far to revitalize the economy and encourage investment. The 
Executive Yuan plans to increase the central budget for the fiscal 
year 1986 (beginning July 1, 1985) by 14.8 percent to $10.3 billion, 
the highest growth rate in five years; the budget deficit for FY-86 
is $0.9 billion, 42.9 percent higher than the deficit projected for 
FY-85. This planned increase will be financed through bond sales 
and appropriation of prior years' cash surpluses; the authorities 
should have no difficulty controlling this budget deficit, which 
would be less than 1.5 percent of Taiwan's projected GNP. 


The budget earmarks a large amount of money for 14 infrastructure 
projects which are scheduled to be completed by 1990. (See "Major 
Projects" section for more information) 


Balance of Payments and Capital Movement 


Taiwan had a huge trade surplus in 1984, and foreign exchange assets 
increased to record levels. According to the Central Bank's 
statistics, the current account surplus for 1984 amounted to $6.9 
billion, nearly 55 percent more than the $4.4 billion in 1983. The 
banking system's net foreign exchange assets rose 42.5 percent to 
$19.6 billion, sufficient to meet nearly 11 months' import needs. 
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The excess foreign exchange reserves resulted in a policy to 
dissuade the public and private sectors from long-term foreign loans 
and to encourage prepayment of outstanding loans in an effort to 
reduce the accumulation. Consequently, total outstanding long-term 
external debt (excluding undisbursed) declined 10 percent from $7.5 
billion to $6.8 billion during 1984. At the same time, reserves 
continued to increase in the first quarter of 1985. As long as this 
accumulation of foreign exchange assets continues, the policy of 
discouraging foreign long-term borrowing is not expected to change 
and we will see a net outflow of long term capital again in 1985. 


Taiwan has a good credit rating. Its debt service ratio (DSR) is 
only 7.5 percent. With outstanding external loans continuing to 
decrease, debt service is not likely to see any growth, and could 
drop to around seven percent for 1985. 


Money, Interest and Inflation 


Despite the buildup of foreign exchange assets, Taiwan's money 
supply has been well under control. M-1 growth was only around 10 
percent in late 1984 and early 1985, far below the 15 percent 
ceiling considered tolerable by the authorities. The reduction in 
foreign borrowing, gradual relaxation of the Central Bank's grip on 
foreign exchange assets, and the sharp increase in time deposits 
which are excluded from M-1 account for part of Taiwan's success in 
controlling expansion of the money supply. 


With excess money on hand, banks have been seeking outlets for their 


idle funds. Interest rates against interbank call loans dropped 5 
percent in 1984. The rate stood at 6.37 percent in March 1985, 
compared to 7.23 percent in the same month of 1984. The floor 
interest rate on short-term loans was also reduced by 13.8 percent 
during the period January 1984 to March 1985. A continued excess of 
funds through 1985 means interest rates are likely to continue to 
decline in coming months. 


With the money supply well under control and prices of imported oi] 
(Taiwan's single largest import) declining, prices in Taiwan were 
stable in 1984. The wholesale price index inched up 2.5 percent and 
the consumer price index rose only 3 percent. During the first four 
months of 1985, wholesale prices dipped 1.5 percent and consumer 
prices went up only 1.4 percent. With no indications of oil price 
hikes or expansion of the money supply, the current price stability 
is likely to continue through 1985. 


Banking Scandal 


A banking scandal involving part of the second largest conglomerate 
in Taiwan, the Cathay group, broke in February. Numerous other 

companies and individuals have been directly or indirectly affected 
by the situation, and the Ministry of Justice is in the midst of an 
investigation into illegal activities which has already resulted in 
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a number of arrests and some stiff prison sentences. Although 
state-owned banks have stepped in, in an effort to stabilize the 
banking community, some damage has been inflicted on the economy. 
Many private savings pools have collapsed. (On the positive side, 
private savings have flowed into the postal savings system and 
banks. No significant effect on the traditionally high savings rate 
-- around 30 percent -- has been discerned thus far). Bounced 
checks as a percent of total checks jumped from the normal level of 
around 0.5 percent to nearly 1.2 percent by the end of February 
1985. Deprived of their normal sources of financing, many smaller, 
less creditworthy firms have experienced severe liquidity problems. 


Foreign Trade*” 


Foreign trade is the backbone of Taiwan's economy. Over half of its 
production is for export and raw materials and other resources are 
mostly supplied by foreign countries. In 1984 two-way trade totaled 
$52.4 billion, up 15.4 percent over 1983. In 1984 exports increased 
21.2 percent to $30.46 billion and imports rose 8.2 percent to 
$21.96 billion. With exports increasing at a much faster rate than 


imports, Taiwan's trade surplus shot up by 75.7 percent to a record 
$8.5 billion. 


Although the annual statistics showed extraordinary overall trade 
performance in 1984, the quarterly data declined steadily during the 
year and into early 1985. According to customs data, import growth 
dropped from 22.1 percent in the second quarter of 1984 to 9.6 
percent in the third quarter. Imports actually declined by 6.3 
percent in the fourth quarter -- the first decline in one and a half 
years -- and slipped another 1.8 percent in the first quarter of 
1985. At the same time, export growth slowed from 31.6 percent in 
the first. quarter of 1984 to only 10 percent in the fourth quarter 
and to 5.3 percent in the first quarter of 1985. Export orders 
received in April 1985 were about 5 percent less than those placed 
in the same month of 1984, a decline which will be reflected in 
actual export sales in the coming months. By the end of April 1985, 
pending export orders were enough to keep manufacturing firms busy 
for only 40 days, as compared to the more than 50 days' rate of a 
year ago. Thus, Taiwan is likely to face sluggish exports 
throughout 1985. 


+” Statistics compiled by the U.S Department of Commerce on 
U.S.-Taiwan trade differ from those compiled by the Taiwan 
authorities. One reason is that the United States calculates 
imports on a C.I.F. basis, while Taiwan uses F.0.B. statistics. In 
this report, we have used Taiwan statistics in all cases. 
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The United States, Japan, Hong Kong, EC, and ASEAN are Taiwan's 
major trading partners, buying over 81 percent of its exports and 
supplying 70 percent of its imports in 1984. Most of its trading 
partners suffer trade deficits with Taiwan. The most serious one is 
the United States, whose trade deficit jumped 46.9 percent in 1984 
to $9.8 billion. The countries enjoying trade surpluses with Taiwan 
are Japan ($3.3 billion), the oil exporting countries (Saudi Arabia, 
$1.2 billion and Kuwait, $0.6 billion), and Malaysia, a major 
exporter of lumber to Taiwan ($0.3 billion). With the slowdown in 
trade between the United States and Taiwan expected to continue for 
the remainder of 1985, the growth of the United States' trade 
deficit with Taiwan is expected to decline to 4.1 percent, resulting 
in a total deficit for the year of $10.2 billion. 


Taiwan was the 5th largest source of imports for the United States, 
its 12th largest export market, and its 6th largest trading partner 
in 1984. The United States was Taiwan's largest two-way trading 
partner, its largest purchaser of exports, and its second largest 
supplier of imports. 


Exports 


Primary export products are electronics and electrical appliances, 
textiles, footwear, sporting goods, machinery, plywood and 
furniture, and transportation equipment. These items account for 
over 70 percent of total exports by value. During the period 
1981-1984, markets for new electronic products sucn as computers and 
computer peripherals skyrocketed; consequently, exports of 
electronics/electrical appliances as a percent of total exports rose 
from 17.5 percent to nearly 22 percent. In 1984, this item replaced 
textiles to become the largest export item for the first time. As 
most textile products are now subject to quota restrictions imposed 
by importing countries, textiles are gradually losing their relative 
importance in export share, dropping from over 20 percent to 18.5 
percent. The export share of the machinery industry increased from 
8.4 percent to 9.5 percent. Export shares of other industries have 
experienced insignificant changes. 


The United States is Taiwan's largest export market, purchasing 
nearly 50 percent ($14.9 billion) of Taiwan's exports in 1984. Far 
behind the United States are Japan and EC, taking 10.5 percent ($3.2 
billion) and 9.0 percent ($2.8 billion) respectively. In the first 
four months of 1985, Taiwan's exports to the U.S. inched up 1.4 
percent to $4.5 billion. Exports to Japan rose 2.8 percent to $1.1 
billion and exports to Europe increased 1.84 percent to $0.99 
billion. 


Based on first quarter 1985 statistics, the trend toward increasing 
concentration of Taiwan's exports in the U.S. market in recent years 
appears to be leveling off. While over 50 percent of Taiwan's 
products were shipped to the United States in the period April-June 
1984, this share decreased to 45 percent for the first quarter of 
1985. This was true of a wide range of categories of products, 
including electronics, textiles, footwear, and sporting goods. 
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In value, Taiwan's exports to Japan have increased in recent years. 
But in share of total shipments, exports to Japan have declined 
gradually to 10-11 percent, where it remains today. In 1985, 
shipments to Japan as a percent of total are expected to remain 
around 10 percent (or $3.35 billion). Increases in exports to Japan 
in the near future are unlikely unless barriers to the Japanese 
market are lifted. 


Taiwan's trade with Europe experienced some growth in 1984 but its 
performance was poor relative to Taiwan's overall trade. In 1984, 
exports to Europe increased by 10.3 percent to $3.05 billion, far 
below the 21.2 percent growth experienced in world-wide exports. 
Exports rose only 1.8 percent in the first four months of 1985 to 
$1.0 billion, far below the 4.8 percent increase in world-wide 
exports. If the NT dollar remains strong for the rest of the year, 
we could see an actual decline of 3-5 percent in exports to Europe 
for all of 1985. 


A striking exception to the current sluggish export performance is 
exports to Hong Kong. During the first four months of 1985, sales 
to Hong Kong totaled $0.9 billion, a jump of nearly 50 percent over 
the same period of 1984. A substantial share of these exports are 
transshipped to the PRC, primarily consumer goods (including 
electric fans and other household appliances, calculators, 
felt-tipped pens, and motorcycles), construction materials, and 
plastic goods. The sudden boom in indirect trade with the PRC has 
saved many manufacturing firms from going out of business. 


Prospects for Taiwan's exports in 1985 are for continued growth but 


at a considerably lower rate than last year. This lower growth is 
due primarily to the continuing economic slowdown and uncertain 
prospects in Taiwan's major markets -- especially the United 

States. Export growth is expected to be no more than 10 percent for 
all of 1985 compared to the target of nearly 12 percent set by the 
authorities at the end of last year. Exports are expected to total 
$33.5 billion and imports should amount to $23.8 billion, with a 
trade surplus of $9.7 billion, 13.8 percent more than the surplus 
accumulated in 1984. Exports to the United States should total 
about $15.6 billion, an increase of 5 percent over 1984. 


Imports 


Major import items are petroleum, electronics and electric 
components, machinery, basic metals, chemicals, and grains. These 
items account for about two-thirds of total imports by value. 
However, the relative importance of each item has changed over the 
past several years. During 1981-1984, declining oil prices, 
combined with Taiwan's program of diversifying energy resources, has 
cut petroleum imports as a percent of total imports from 24 percent 
to 19.5 percent. Success in development of an efficient machinery 
industry has led to the gradual replacement of foreign-made 
facilities with locally produced ones; as a result, machinery 





-ll- 


imports as a percent of total imports dropped from 13.5 percent to 
10.5 percent while imports of basic metals needed by machinery 
manufacturers rose from 6.1 percent to 9.2 percent. Sharp increases 
in computer and other electronic/electric assembly lines spurred 
great demand for electronic/electric parts, components, and 
equipment; the import share of this category rose from 10.5 percent 
to 14.5 percent. 


Japan is the largest supplier of imports, with nearly 30 percent 
($6.4 billion) of the total in 1984. The United States was second, 
supplying 23 percent ($5.0 billion) of Taiwan's imports. Other 
major suppliers were Saudi Arabia, EC, and ASEAN with market shares 
of 9.0 percent ($2.0 billion), 8.7 percent ($1.9 billion), and 6.9 
percent ($1.5 billion) respectively. In the first four months of 
1985, imports from Japan dropped 3.3 percent to $1.9 billion, 
imports from the U.S. rose 4.3 percent to $1.7 billion, and those 
from Europe 4.5 percent to $0.8 billion. For all of 1985, imports 
from the United States are expected to increase by seven percent to 
$5.4 billion. Japanese imports are expected to increase to $6.43 
billion and imports from Europe should increase by 10.9 percent to 
$2.62 billion. 


Labor 


Taiwan has a young, well-educated, and highly productive labor 
force. Over 90 percent of the labor force is under 55 years of age; 
only 6 percent are classified as illiterate. About 55 percent have 
graduated from high school or other institutions of higher 

learning. By 1984, labor productivity had increased 25.3 percent 
since 1980. 


The unemployment rate was around 2-3 percent in 1984 and only about 
2 percent in early 1985, far below the 4-6 percent jobless rate 
considered full employment by western standards. A study prepared 
by the Academia Sinica in early 1985 indicates that in many cases 
underemployment conceals the true unemployment figures. 


Taiwan prohibits strikes and labor disputes are arbitrated by the 
labor authorities. The monthly minimum wage, guaranteed by law, was 
raised to $154 (NT$6,150) in July 1984. The average monthly wage 
for most industrial workers is over twice this amount. Taiwan's 
Labor Standards Law (LSL) was enacted in August 1984. Applicable to 
three-quarters of the total labor force, the LSL offers better 
treatment for workers than previous local practices with regard to 
overtime, severance, and retirement pay. However, it has also 
contributed to the economic problems Taiwan is facing at the present 
time by causing labor costs to rise. 
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Taiwan plans to invest about $38.87 billion for the construction of 
highway and railway projects on the island between 1986 and 2000. 
The Taiwan Railway Administration (TRA) plans to complete the South 
Link Railroad by 1990. Total investment for this project is over 
$150 million including foreign equipment purchases of about $50 
million. 


Best Prospects for Increasing U.S. Exports 


Prospects for U.S. exporters are bright for high technology 
products. U.S. firms can expect to benefit from increasing demand 
in the following product areas: computerized business systems, 
automatic electronic production, controlling and testing equipment, 
sophisticated electronic components, industrial process control 
instruments, advanced medical equipment, pollution control — 
equipment, and hotel & restaurant equipment. 


In 1984, U.S.-made computers and peripherals worth $113.96 million 
were shipped to Taiwan, an increase of about 35 percent over the 
previous year. The most promising end-users for U.S. exports will 
be private business firms, education and research institutions, 
financial institutions, and state-run enterprises. Minicomputers 
and advanced microcomputers will have the best prospects in Taiwan. 


Imports of sophisticated controlling and testing instruments, 
automatic production systems, and high-tech components used in the 
production of advanced electronic products will continue to expand 
through 1988. Currently, about 80 percent of the required automated 
equipment and sophisticated components in Taiwan are supplied by 
imports and U.S. made computer-based equipment is highly competitive 
in this area. 


The Taiwan authorities are encouraging local plants to install. 
pollution control devices. Initial purchases are expected to be 
made by state-run enterprises and large-scale private firms. 
Anti-pollution projects, estimated to cost about $133.25 million by 
June 1990, are slated for the Chinese Petroleum Corporation, the 
Taiwan Sugar Corporation, the China Petrochemical Development 
Corporation and the Taiwan Machinery Manufacturing Corporation. 


American suppliers of industrial process control (IPC) instruments 
will be in a good position to capture the predicted growth of this 
market during the next five years. The most promising products for 
U.S. firms will be electrical/electronic instruments and 
microcomputer-based or computer-controlled items. Prospective 
buyers for U.S. IPC manufacturers will be large public and private 
enterprises. 


The import market for medical equipment is projected to grow at an 
annual rate of 15 percent. Sophisticated U.S.-made diagnostic 
equipment including X-ray, ultrasound, electrocardiograph, 
ophthalmalogical, and pulmonary equipment will continue to dominate 
this market. 
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Recent rapid growth in sales of American fast food in the Taiwan 
market will stimulate import demand for U. S.-made hotel and 
restaurant equipment. At present, American suppliers provide more 
than 70 percent of the total equipment sold to tourist hotels and 
hold a 50-60 percent share in the fast food equipment market. 


Protection of Intellectual Property Rights 


In July 1985, Taiwan enacted a revised Copyright Law which stiffens 
penalties for violators and provides specific protection for 
computer software. Taiwan's Executive Yuan (Cabinet) is now 
considering a proposed Fair Trade Law which would provide criminal 
penalties for people who engage in unfair competition practices. 
The Ministry of Economic Affairs has indicated that it intends to 
propose amendments to strengthen both the Patent Law and to provide 
patent protection for chemical compounds and reversal of the burden 
of proof for local production process patent cases. However, it 
appears unlikely that this will include protection for 
pharmaceuticals. In any event, strong local opposition is 
anticipated from interest groups in the chemical industries. 


In the past six months there have been some positive signs in the 
legal arena. Taiwan's highest appeals court has affirmed Taipei 
District Court rulings in favor of an American firm's software 
copyright infringement suit against a number of local 

manufacturers. Taipei District Court has also ruled in another 
American firm's favor against several local manufacturers accused of 
infringing its software and hardware copyrights. 








BUYER? AGENT? 
DISTRIBUTOR? 


To receive a free 
Trade Lists index 


Find one or find out about 


the full range of Com- 


. merce export aid 
in the New (= ciodeéte, wike 


to Commerce in 


Depar tment Washington, D.C. or 


contact your nearest 


Tr a de L ist Commerce district office. 


for / The Washington address is: 


Computer. s and U.S. Department of Commerce, 
International Trade Administration 


Peripherals Trade Lists, Room 1324, 


Washington,D.C. 20230. 


Trade Lists: The indispensible overseas marketing tool 
Trade Lists: Names and addresses of overseas buyers, agents, distributors 
Trade Lists: Names provided by U.S. Government foreign commercial officers 


Ask about some of the other Commerce export aid products such as credit reports on 


overseas companies, foreign market research surveys, agent searches and computer database 
retrievals. 





Which of the following 
M6 is the correct 
ee US. total trade deficit 
figure for 1984? 


$123.3 $107.9 —, $108.3 — $101.5 all of 
billion billion CL] billion billion CI them 


The answer is all of them. Find out why in Understanding 
United States Foreign Trade Data. 


This 190-page book is the newest aid published by the U.S. 
Department of Commerce to explain the different foreign trade 
classification and valuation systems and other factors that 
complicate the understanding of U.S. foreign trade data. Divided 
into two parts, Understanding United States Foreign Trade 
Data is an invaluable resource for both occasional data users 
and trade specialists who utilize detailed U.S. foreign trade 
data in their day-to-day work. Part | provides an overview of 
U.S. foreign trade data and their uses. Part |i describes various 
data series in detail, explains how to avoid problems when 
using the data, and provides guidance for performing analyses. 
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